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 Fund Benchmark* 

1 Month 1.42% 0.87% 

3 Month 2.84% 1.18% 

1 Yr 26.41% 22.07% 

3 Yr Ave Ann 8.21% 7.00% 

Issue 33 

* Blended Index: 50% MSCI All-Country World Index (MXWD) and 
50% Bloomberg Barclays Emerging Markets USD Sovereign Bond 
Index (BSSUTRUU) 
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Performance: 

Allocation: 

Top 5 Asset Classes: 

Royal Fidelity Merchant Bank & Trust 

Providence House, East Hill Street 

PO Box N 4853 

Nassau, Bahamas 

(242) 603-6000  

Dec Net Asset Value:  $5.0396  

Assets:   $42M 

Inception:   Nov-12 

March Net Asset Value:  $1.8997 

Assets:   $6.43M 

Inception:   Mar-08 

www.royalfidelity.com  

info@royalfidelity.com 

USD International Fund  

Pension 

The USD International Fund is a balanced pension-only pool of assets that 
invests in the pension-specific shares of other funds. Performance may differ 
from other shares offered in the fund as a result of different fee structures. 
The asset allocation shown is subject to change without notice and at the 
discretion of the investment manager, subject to any restrictions outlined in 
the fund’s offering documents. Past performance doesn’t guarantee future 
success. 

GROWTH STOCKS—US 18.9% 

CORPORATE DEBT—US 16.7% 

VALUE STOCKS—US 14.5% 

CASH/MONEY MARKETS 13.6% 

GOVERNMENT DEBT—US 13.5% 

The Fund outperformed the benchmark over all time frames 

noted. In March and Q1 the Fund outperformed by 0.87% and 

2.02% basis points, respectively. Over the last 12 months the 

Fund was up 30.98% versus 22.07% for the benchmark, but in 

March 2020 the scale of the Covid-19 crisis became apparent 

and equity markets bottomed in March. Going forward the 

Fund performance is expected to be more in line with long-

term performance.   

The Fund’s portfolio is a diversified mix of debt and equity ex-

posure, with the majority of the geographic exposure to the 

US. The majority of the investments are highly liquid and the 

corporate and government debt has an average credit rating 

of Aa3. We feel the Fund is well positioned to outperform the 

benchmark as the pace and scale of the economic recovery 

unfolds, and the risk of inflation and rising interest rates be-

comes clearer. 

The US economy expanded at a 6.4% annualized rate in 1Q21. 

MS expects 2Q21, 3Q21, and 4Q21 GDP to grow at an annual-

ized rate of 9.6%, 7.4% and 5.8%, respectively. 

The US unemployment rate is back down to 6% from the 

14.8% peak last year. Also, the mix and quality of jobs being 

added matters. According to the Morgan Stanley, the stage is 

set for an acceleration in wages later this year. Rising wages 

and rising commodity prices will surely test the Fed’s position 

on rates. 

It is hard to get a consensus from the experts while the ranges 

of their projections on interest rates, inflation, and equity 

market remain wide. For example, are the supply bottlenecks 

driving up prices of items like lumber short-term issues or will 

they persist into 2022? Will corporate earnings grow suffi-

ciently to justify today’s high valuation multiples? Our focus is 

on making strategic investment decisions and investing in 

quality companies versus simply buying the market.        
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