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RF aims to keep you informed and below are some of the key developments locally, regionally, and
globally. The challenge for all countries is finding the correct balance between the need stimulate
economic activity and placing its populace at risk. The longer this goes on, the more the scale tips
towards the economy.

Today, July 1, the Bahamian tourism sector will reopen. The Bahamian economy is dependent on
tourism revenues, so the risk of re-opening the country must be weighed against the need to re-open
the economy. It is not an easy decision, but important decisions rarely are. The challenge for the
government, tourism industry, and the people of The Bahamas is to go about this process in a measured
and disciplined way. Until an effective treatment is developed, the viability of our tourist product will
depend on controlling the spread of the Covid-19 virus.

Most countries are re-opening, but as we have seen in several US states, when re-opening is done too
quickly, the reinstatement of restrictions follows. That said, we feel economies will continue to re-open
at varying rates and economies will continue to recover. There is no doubt the recovery will be choppy
but recover we will.

Yesterday the drug company Inovio released phase one data on its Covid-19 vaccine. The results were
promising, and a combined phase 2/3 study is set for the summer. This morning, Pfizer and BioNTech
released the results of their phase 1/2 trial, and like Inovio, the results were positive. A global phase
2b/3 safety and efficacy study may begin as early as July 2020. They are expecting to manufacture up to
100 million doses by the end of 2020 and potentially more than 1.2 billion doses by the end of 2021. As
noted by Andrew Cinko, these “are early days, with larger clinical studies yet to be done which could still
mean the vaccine will fail. But that’s for another day. The first-blush reaction is to bid up risk assets (like
equities) as the expected wave of vaccine studies come in with promising results, suggesting one will
make it over the finish line sometime soon.”



Economic Forecasts’ GDP as a % of Q4 19 GDP Estimate
Real GDP (QoQ%) [Q419 [Q120 [Q220 |Q320 (@420 |Q121 (@221 |Q321 [Q421 | |Q419(Q120(|Q220|Q320(Q420(Ql121|Q221(Q321|Q421 Re:;‘\'/Lry
us 2.1 -5.0] -34.5| 20.0 7.8 5.2 4.0 3.8 3.2 1.00f 0.95| 0.62| 0.75| 0.80| 0.85| 0.88] 0.91| 0.94| Q222
China 1.5 -9.8| 9.4 4.0 2.5 0.8 1.2 1.5 1.3 1.00f 0.90] 0.99] 1.03| 1.05| 1.06| 1.07| 1.09] 1.10] Q320
Japan -7.2|  -2.2| -22.3] 85 49 3.3 27 29 11 1.00[ 0.98| 0.76/ 0.82| 0.86| 0.89| 0.92| 0.94| 0.95| Q422
Germany -0.1  -2.2 -9.8] 5.6/ 23 1.2 1.0 0.7 0.6 1.00[ 0.98| 0.88| 0.93| 0.95| 0.96| 0.97| 0.98| 0.99| Q222
France -0.1] -53| -15.0 115 29 11 0.7 0.6 06 1.00[ 0.95] 0.80] 0.90| 0.92| 0.93| 0.94] 0.95[ 0.95| Q423
UK 0.0 -2.2| -16.5 106| 3.4 15 12| 08 05 1.00[ 0.98] 0.82| 0.90| 0.93] 0.95| 0.96| 0.97[ 0.97] Q223
Italy -0.2| -53| -13.8 85 2.7 1.0 0.8/ 0.5/ 05 1.00[ 0.95| 0.82| 0.89] 0.91] 0.92| 0.93] 0.93| 0.94| Q222
Canada 0.6 -82[ -39.5 269| 9.5 6.3 44| 43| 28 1.00[ 0.92] 0.56| 0.70| 0.77| 0.82| 0.86| 0.89 0.92| Q422

1. Bloomberg contributor composite forecasts <ECFC>; as at July 1, 2020 RF calculation

The table above details the quarter-over-quarter Real GDP forecasts for the G8 countries plus China. The
sharp drops in Real GDP in Q1 and Q2 2020 are expected to be followed by sharp growth in Q3, above
average growth in Q4 2020, followed by more sustainable levels of growth in 2021. The negative impact
of Q1 2020 and especially Q2 2020 will take some time to fully recover from. The far-right column shows
our estimates of when each economy fully recovers from the impact of Covid-19. China is expected to
recover by Q3 2020, but the US, Germany, and Italian economies take until Q2 2022. Canada and Japan
are expected to fully recover in Q4 2022. The UK and France are expected to fully recover in Q2 2023
and Q4 2023, respectively.

The economies of The Bahamas, Barbados, and The Cayman Islands are underpinned by their tourism
industries. Most of their tourists come from the US, UK, and Canada. Therefore, it is reasonable to
assume full recovery for these economies will be strongly correlated to the recoveries in their primary
tourism markets. It is also reasonable to assume a lag of several quarters versus the US, UK, and Canada.
This implies that the economies of The Bahamas, Barbados, and The Cayman Islands should fully recover
between Q4 2022 and Q4 2023. We are looking at 2.5 to 3.5 years to fully recover!

Equity markets are considered a leading economic indicator, and the table below shows that since April,
global equity markets have rallied off the sharp declines in February and March. The equity markets
support the strong economic growth forecast expected in Q3.

The global equity markets are pricing in this recovery which is supported by unprecedented peace time
fiscal and monetary stimulus by the US government and the FED. Between mid-February and mid-
March, the S&P 500 declined by 35.4%, but since then it has rebounded by 41.4% as at the close of the
market today. YTD the S&P 500 is down only 4% and over the next 12 months Morgan Stanley expects
the S&P 500 to return over 8%.

Global Equity Market & Commodity Returns - As at 30 June 2020

Stock Exchange Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 YTD
USA (SPX) 0.16% 8.41% -12.51% 12.68% 4.53% 1.84% -4.04%
Germany (DAX) 2.02% 8.41%| -16.44% 9.32% 6.68% 6.25% -7.08%
Japan (NKY) -1.91% -8.89% -10.53% 6.75% 8.34% 1.88% 5.78%
Canada (SPTSX) 1.49% 6.09%| -17.74% 10.48% 2.79% 2.12% 9.07%
Gold (XAU) 4.74% -0.22% -0.54% 6.93% 2.60% 2.93% 17.38%
Silver (XAG) 1.07% 7.63%| -16.15% 7.13% 19.34% 1.91% 1.99%
Platimun (XPT) 0.57% 9.86% -16.53% 7.47% 7.83% -1.02% -14.19%
Oil (USCRWTIC Index) -15.56% -13.19% 54.24% -8.01% 88.38% 10.65% -35.69%
Notes: 1) All returns are in USD; 2) Data was sourced from Bloomberg
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COVID Updates

Globally the numbers continue to rise and in June total confirmed cases increased by 4,576,453. Brazil,
US, India, Russia, Chile, and Peru had monthly increases of 930K, 888k, 398k, 259k, 180k, and 127k,
respectively.

On a per capita basis, the United Kingdom has fared the worst, with 65 death per 100k population. Of
the top ten most infected countries, the US has the most active cases per capita. This is based on
confirmed cases, but the Centers for Disease Control and Prevention (CDC) estimates that for every
confirmed case, there are another 10 infections. This means that if the US has 2.6 million confirmed
cases, the CDC feels there are 28.6 million (11 times) actual cases in the US. Fortunately, this estimate
comes from looking at blood samples from across the US for the presence of antibodies to the virus.

Currently the US is recording 40,000 new confirmed cases daily, or 440,000 total cases using the CDC’s
estimate. At this rate, in 23 months, or by May 2022 every American will have been exposed. Of course,
this is a back of the envelope estimate, but it does provide a rough estimate of the worst-case scenario.
Left unchecked and without a viable vaccine, in two to three years the US and much of the globe will
have been exposed to the virus. The optimistic scenario assumes one or more viable vaccines become
available in early 2021 and mass vaccinations allow us to gain control of the Covid-19 virus by mid-2021.

Based on the above, we now have a reasonable time frame of 1 to 3 years before we can declare victory
over Covid-19. In the meantime, progress will be achieved through current proven measures like hand
washing, mask wearing, and social distancing. Also, the development of new treatments prior to a viable
vaccine, will make the virus less lethal thus reducing the detrimental effects of infection. Over this
period economies will re-open in fits and starts, but re-open they will.

COVID-19 Status Update®
Top 10 Counties by Confirmed Cases

Active Active

Confirmed Change in Fatality | Recovery Cases per | Cases per | Deaths
Country Cases June Active Deaths | Recoveries | Ratio? [ Ratio® Population3 Capita 1000 [per 100k
Global 10,368,165 4,523,666 | 4,576,453 | 507,188 | 5,284,524 4.9% 51.0%| 7,577,130,400 0.06% 0.60 6.69
U.S.A. 2,610,362 887,943 | 1,778,647 | 126,512 705,203 4.8% 27.0%| 331,002,651 0.54% 5.37 38.22
Brazil 1,368,195 929,957 544,500 58,314 765,381 4.3% 55.9%| 212,559,417 0.26% 2.56 27.43
Russia 646,929 259,306 225,650 9,306 411,973 1.4% 63.7%| 145,934,462 0.15% 1.55 6.38
India 566,840 398,453 516,465 16,893 33,482 3.0% 5.9%| 1,366,417,000 0.04% 0.38 1.24
United Kingdom 314,159 43,648 268,976 | 43,815 1368 [ 13.9% 0.4% 67,886,011 0.40% 3.96 64.54
Peru 282,365 126,694 101,702 9,504 171,159 3.4% 60.6% 32,946,060 0.31% 3.09 28.85
Chile 279,271 179,583 32,354 5,688 241,229 2.0% 86.4% 65,273,511 0.05% 0.50 8.71
Spain 249,271 11,365 70,540 28,355 150,376 | 11.4% 60.3% 46,754,778 0.15% 1.51 60.65
Italy 240,578 8,846 15,563 34,767 190,248 | 14.5% 79.1% 60,461,826 0.03% 0.26 57.50
Iran 227,662 76,196 28,087 10,817 188,758 4.8% 82.9% 83,783,942 0.03% 0.34 12.91
China 84,782 782 519 4,641 79,622 5.5% 93.9%| 1,433,783,686 0.00% 0.00 0.32
All Others 3,497,751 1,600,893 993,450 | 158,576 | 2,345,725 4.5% 67.1%| 3,730,327,056 0.03% 0.27 4.25
1.Sourced from Johns Hopkins University & Medicine - Coronavirus Resource Center, As at 6/30/2020, 2:33:49 PM
2. Observed cases
3. www.worldpopulationreview.com
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Morgan Stanley

Africa (6.9k)

First wave under control: Most European countries.
To Prevent second wave: China (3), Korea (50), Singapore (246) and Hong Kong (2).

Global Covid-19 Monitor

Re-accelerating: US (42k, CA, FL and TX continue to increase)
Flat plateau: Russia (6.7k) and Iran (2.5k)
Still accelerating: Brazil (38k), Peru (2.8k), Chile (3.4k), Mexico (5.4k), India (18k) and South

01-Jul-20

WW/uS Confirmed Cases Tested Cases Testing Positivity Rate Fatality Mortality Infected/imm Test/1mm
Country Cumulative DoD  PreDoD 3D Avg Cumulaive ~ DoD  PreDoD 3D Avg ive Daily 3D Avg ive DoD PreDoD 3D Avg Population | Population
Worldwide | 10,440,628 166,354 159,548 165770 + NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Covered* | 8477040 137,126 110,167 127489 + NA NA NA NA NA NA NA NA NA NA NA NA NA NA
RoW 1,963,588 29,228 49382 38282 - NA NA NA NA NA NA NA NA NA NA NA NA NA NA
*Include all countries covered in the report
Confirmed Cases Tested Cases Testing Positivity Rate Mortality Infected/imm Test/1mm

Country iy DoD  PreDoD 3D Avg iy DoD  PreDoD 3D Avg ive Daily 3D Avg ive DoD PreDoD 3D Avg ion | Population
us 2,629,372 - 38,701 39,729 +|32206,245 648833 569,394 582213 + 8% 7% % -|us 126,127 328 295 466 - 4.8% 8011 98118
NY 393,454 (15%) 385 530 616 -| 3914938 52,025 46,428 60,532 - 10% 1% 1% - | NY 31,403 6 29 3z = 81% 201245
NJ 171,667 (7%) 395 90 229 +| 1,422,374 18,390 16,151 19,104 12% 2% 1% +[NJ 14,992 17 27 34 8.8% 160138
CA 226,851 (9%) 4791 7113 5121 -| 4,167,139 105447 105,740 96,793 5% 5% 5% -|CA 5,976 - 63 45 27% 5741 105465
I 143,185 (5%) 724 738 723 +| 1,604,018 31,069 26,918 26,981 9% 2% 3% I 6,902 14 15 26 49% 11299 126581
MA 108,882 (4%) _ 101 233 -| 848141 5854 6,493 9,401 13% 2% 2% - | MA 8,004 35 19 3z +| 74% 15607 1215629
PA 91,139 (3%) 672 604 536 +| 764,187 11,298 9,907 11,269 12% 6% 5% + [ PA 6,614 8 27 16 7.3% 7109 59605
TX 161,268 (6%) 5,529 6,068 5190  +| 1,869,282 50,093 43,970 40,618 9% 1% 13% S RLS 2415 17 1 27 16% 5472 63425
FL 152,434 (6%) - 4618 7794 -] 1944005 32,252 30,846 47,953 8% 19% 16% +|FL 3447 28 29 31 24% 6931 88437
M! 70,728 (3%) 505 277 298 +| 1,045,057 15,682 12,696 15,890 7% 3% 2% + [ Mi 6,161 4 4 8 8.8% 7041 104037
GA 81,886 (3%) 2,469 2,200 2141 +| 833878 10,761 16,179 17,363 10% 23% 12% +|GA 2,784 6 2 1 3.5%

LA 56,095 (2%) 1014 845 bl +| 728511 23,874 8,526 8877 + 8% 4% 9% - LA 3,199 - 9 12 5.6% 12815 160696
WA 32,824 (1%) 571 501 466 +| 548220 13,777 8,641 9,549 + 6% 45 5% - | WA 1,320 10 o 3 +| 41% 4311 71993
Top 12 1,692,413 (64%) 23,262 23,685 2417 -| 19,690,740 370,522 332,495 364330 + 9% 6% 7% - Tep 12| 93,307 189 235 w7 ° 5.6% 9510 110643
Restof US | 936,050 (36%) 19,266 15,016 15612  +| 12515505 278316 236,809 217,883 + 7% 7% 7% = [Rell 32,820 139 60 188 =] 36% 6235 83285

*Color code in US (confirmed cases and fatality) reflects the comparison across US states only

Confirmed Cases

Tested Cases

Testing Positivity Rate

Mortality

Infected/1mm

Country Cumulative DoD PreDoD 3D Avg Cumulative ~ DoD  PreDoD ‘ast3DAvg |Cumulative Daily 3D Avg DoD PreDoD 3D Avg Population | Population
UK 312,654 689 814 868 -| 9,426,631 136,416 95083 126330 + o 0 0 - |UK 43,815 109 82 + 4706 141882
Spain 296,351 301 00 355 - ma na Na Na NA NA MA Spain | 28,355 - 3 3 +| 96% | 6339 Na
Italy 240,578 142 126 158 .| smoi0 48273 27218 41972 +| 0 0 0 |my | 34767 23 6 12 s 3986 | aom0
France 202,063 541 1025 899 .| ma NA NA NA NA  NA  NA France| 29,781 [RO00 0 1 - 309 NA
Germany | 195832 440 528 331 4| & NA NA NA NA__ NA__ NA germai 9052 | 11 12 5 #| 46% | 2339 NA
Canada 104,204 | 286 | 668 375 -| 2770153 48468 44,980 41,147 #| 4% 1% 1%  -|canadq 8591 25 44 19 #| 8.2% | 2767 | 73546
Sweden 68,451 784 2530 843 .| ma na Na Na NA NA MA swedef 5333 23 30 10 ¢| 78% | 6778 Na
Japan 18,593 117 86 93 4 461446 6837 2837 4623 #| 4% 2% 2% -luapan| 972 O 1 1 -] 52% | 747 |3eae
EM Confirmed Cases Tested Cases Testing Positivity Rate Fatality Mortality Infected/imm Test/1mm
Country Cumulative DoD PreDoD 3D Avg Cumulative ~ DoD  PreDoD 3DAvg |Cumulative Daily 3D Avg CountryCumulative DoD PreDoD 3D Avg ion | Population
Brazil 1408485 | 37897 | 25234 30,145 4| ma NA NA NA NA  NA  NA prazil | 59656 |27 727 759 #| 42% | 6638 HA
Sao Paule 289,837 8,457 6,235 5,266 + NA NA NA NA NA NA NA Sao P4 14,831 433 60 144 + 51% 13149 NA
Rio 127,869 15,258 728 1269 + NA NA NA NA NA NA NA Rio 11,182 1,334 29 87 + 8.7% 9501 NA
Ceara 123,055 14,356 474 690 + NA NA NA NA NA NA NA Ceara | 6,878 802 86 52 +| 56% 13916 NA
Top3 540,761 14,588 9,688 11,573+ NA NA NA NA NA NA NA Top3 | 32892 649 616 185 +| 67% 12195 NA
Rest of Brazi| 867,724 23,409 15,546 18,571 + NA NA NA NA NA NA NA Restol 26,764 622 111 573 + 3.1% 5170 NA
Russia 647849 6693 6719 6787 -|19562440 227,998 289488 310574 -| 3% 3% 2%  #|Russia| 9320 154 93 128  #| 1.4% | 4440 | 134063
India 585792 | 18256 18339 19363 -| 8608654 210292 170560 207378 #| 7% 9% 9%  -|india | 17410 | 506 417 405 +| 34%

Peru 285213 2848 2946 333 -|  ma nA Na Na NA NA NA Peru | 9677 173 187 188 -| 343 3659 Na
Turkey 199906 1293 1374 1367 -[ 3381650 50492 51,014 48179 #| 6% 3% 3% -|Tukey| 5131 | 16 18 17 -| 26% | 2376 | 40201
Iran 227662 2451 253 2494 -| mA nA NA NA NA__ NA__ NA an [ 10817 147 162 144 #| 48% | 2720 HA
Chile 279393 3394 4017 4213 NA na NA NA NA NA NA chile | 5688 113 66 169

Mexico 226089 5432 3804 4088 #| 581,580 14978 10404 8161 #| 39%  36%  50% - |Mexico 27769 | 648 | 473 447

Saudi Arabi{ 190,823 4387 3943 3953 4| nA Na Na NA NA NA saudi4 1649 50 42

China 83,534 19 16 - M nA Na Na NA NA NA china | 4,634 0

ingap 43,907 246 202 235+ m A HA HA NA__ WA mA singap(_ 26 0

SouthAfric] 151209 6945 6130 6558 +| 1630008 33013 29911 34630 -| 9%  21%  19%  +#|southd 2657 128 63

Indonesia | 56,385 1293 1,082 1222 #| 477318 11635 9047 8592 ¢ 12% 1% 14% - |indones 2876 71 41

Korea 12,850 4 49 #(1285231 11465 13812 9995 4| 1% 0% 0%  -[Korea | 282 0

Malaysia 8,639 3 10 = NA NA NA NA NA NA NA Malays 121 0

Hong Kong 1,206 4 2 = NA NA NA NA NA NA NA HK 4 0

Worldwide Confirmed Cases

*The color code: If latest DaD is above past 30 average, ‘Red®", if below past 30 average, Green

Daily Confirmed Cases in Korea, Iran, ltaly,
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Daily Confirmed Cases in Top 4 Coastal States 20000
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Korea Daily Cases (Imported vs Domestic Transmission)

Daily New Cases in Korea
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Source: Morgan Stanley Research, NHC, WHO, Korea CDC, CEIC, Johns Hopkins CSSENHS, 1SS, Worldometer, Datastream

For our published research on the virus and its implication. Please see

e Biotechnology: COVID-19 Outbreak Dynamics - Daily Update Vs Our Model
e Morgan Stanley Global Research: Global Weekly COVID-19 Impact Update: June 26, 2020.
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https://researchportal.ms.com/research/#/analyst/b340ec99-9c66-4a19-a2f4-ee467e0d63e1/Harrison,%20Matthew/research
https://ny.matrix.ms.com/eqr/article/webapp/306978f4-b7dc-11ea-8577-d1e23ea02867?ch=rpext&sch=ar

