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High Yield Income Fund @ I MUTUAL

Looking for Elusive Yield

Sept Net Asset Value: $12.68

Assets: $13.96M Yields fluctuated throughout Q3 and bond prices fol-
Nov-13 lowed accordingly. The Fund returned 0.35% in Septem-
ber and -0.22 in Q3, underperforming the index slightly as

PEFORMANCE the index return was flat .

The Fed indicated that tapering of bond purchases

Fund Benchmark*
1 Month -0.37% -0.72% could begin this year and rate hikes may begin in 2022,
P — p— P earlier than had been previously predicted. The fed funds
rate projections now show a faster rate hiking schedule
1Yr -0.98% -0.95% o - .
than they did in June. Fed officials were evenly split 9-9 on
3Yr 3.08% 4.33% o
a rate hike in 2022.
5Yr 2.84% 3.13%
# Bicomberg Burcisys Intsemmediate A+ ULS. Go Credit Total Retusn The Fed now sees inflation running to 4.2% this year,

above its previous estimate of 3.4%. The Fed raised its
TOP FIVE HOLDINGS GDP projections for 2022 and 2023 to growth of 3.8% and
2.5%, respectively.

U.S. CORPORATE BONDS 33.57%
CASH 28.86% The majority of bond indices were solidly higher
through mid-September as investors rotated to safety fol-
US GOVERNMENT BONDS 24.61% . . .
lowing the rise in COVID-19 cases in July and August. But
CORPORATE PREFERENCE SHARES 7.31% in late September, the Federal Reserve confirmed tapering
MORTGAGE BACKED SECURITIES 5 64% of Quantitative Easing will begin this year. That, combined

with still-high inflation statistics, weighed on fixed income
markets during the final few days of the third quarter
which erased most of the quarter-to-date returns for

ALLOCATION

many bond indices.
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Bond Index tracks fixed and floating-rate US dollar-denominated debt

issued by EM governments.



