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Dec Net Asset Value: $7.6517
Assets: $72.42M
Inception: Nov-12
Performance: A
Fund Benchmark*

1 Month 1.45% 1.29%

2.39% 0.87%

1Yr 6.82% 4.23%

3 Yr Ave Ann 4.35% 4.46%

* Blended Index: 60% current Bahamas Prime Rate and 40% BISX
All Share Index

Allocation: A

B Bahamian Equities

M Bahamian Fixed
Income

Investment Exposure:

>

CABLE BAHAMAS PREF SHARES 6.25%

NAD PARTICIPATING DEBT NOTES 7.5%

BE ALIV FIXED RATE NOTES 8.5%

FIDELITY BANK (BAHAMAS)

COMMONWEALTH BANK

FINCO

The Secure Balanced Fund is a sub fund of the Bahamas Opportunities
umbrella investment fund, which began in November 2012. Performance
shown is for Series 1, or retail, shares, which may differ from other Series
offered in the fund. The asset allocation shown is subject to change without
notice and at the discretion of the investment manager, subject to the
restrictions outlined in the fund’s offering documents. Past performance
doesn’t guarantee future success.
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Equities and Bonds Support Strong Q1

The Secure Balanced Fund (the “Fund”) is allocated between
fixed income and equities at 55% and 45% respectively. The rea-
son for the improved performance was the yield enhancement
from the investment in the NAD 7.5% fixed participating debt
notes in December and the equity portfolio performance.

During the quarter the Fund’s performance was driven by
gains distributed broadly across the portfolio. The advancers
were BOB (47.26%), FBB (21.17%), Emera (16.71%), Consolidat-
ed Water (10.30%), BWL (10.00%), ]JS] (6.46%), FAM (1.59%)
and DH (0.56%). Declines in the Bahamas Property Fund (-
14.29%), Cable Bahamas (-6.11%), Commonwealth Brewery
(5.42%), AML Foods (4.28%), FirstCaribbean (3.43%) and Focol
Holdings (2.215) offset some of the gains.

Investors in bonds issued by the Government of The Bahamas
(BGRS) need to appreciate the anticipated impact of these bonds
being listed on BISX before the end of 2019.

Currently BGRS effectively trade at par regardless of the cou-
pon rate or term to maturity. This will change once the BGRS are
listed and trading in the secondary market sets the market price.
That said, it is realistic to expect that mechanisms will be estab-
lished on BISX, including minimum trading volumes and maxi-
mum daily price changes, to avoid “extreme” price movements.

The latest bond offering included 3, 5 and 7 years bonds offer-
ing interest rates of 2.79%, 3.29% and 3.89% respectively. Cur-
rently there are numerous BGRS maturing in 2022 (3 years),
2024 (5 years) and 2026 (7 years) paying interest rates signifi-
cantly higher than the rates offered above. In such cases, the new
bonds and the old bonds should not trade at the same price. The
yields should be the same and bond prices should in-
crease/decrease accordingly. Taking into account the latest bonds
have lower rates, it is expected that the older, higher rate bonds
will be able to be sold at a premium.

Another factor that investors need to consider is the dis-
crepancy between yields on USD and BSD bonds issued by the
Commonwealth of The Bahamas. As the Investment Currency
Market offered by the Central Bank becomes more efficient, these
discrepancies should reduce. The price changes needed to affect
this will be on BSD bonds as Bahamian investors now have the
ability to increase their holdings in USD Bahamian government
bonds.
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