
 

 

  

FamGuard 
Corporation Limited 
Earnings Report – YE 2018 
 
 
 
 
 
 
 
 
 
 

 

2018 

Equity Research 
Royal Fidelity (Bahamas) 

4/17/2019 

Key Ratios & Statistics 

Sector: Insurance 

 2018 2017 

Symbol FAM FAM 
Market Price   $6.30  $6.00  
Market Capitalization $63m  $60m  
Shares Outstanding  10m 10m 
 
Financials [in millions] 

 
2018 

 
2017 

Net premium income 
Annuity & other deposits 
Interest Income   
Total Income 
Net Policyholders' benefits 
Total benefits 
Commissions 
Total Expenses 
Net Income 
Assets 
Liabilities 
Equity 

 
$98.53  
$16.01  
$14.44  

$132.46  
$76.14  
$83.53  
$15.11  
$40.88  

$8.05  
$369.10  
$245.75  
$123.34 

 
$92.67  

$7.10  
$13.73  

$116.60  
$65.08  
$72.51  
$11.78  
$36.98  

$7.11  
$361.97  
$238.32  
$123.66 

 
Financial Ratios 

 
2018 

 
2017 

Combined Ratio 1.26x 1.18x 
Loss Ratio 0.85x 0.78x 
Expense Ratio 0.41x 0.40x 
Net Profit Margin  6.08% 6.10% 
Return on Avg Assets 2.20% 2.01% 
Return on Avg Equity 6.52% 5.99% 
 
Financial Ratios 

 
2018 

 
2017 

Investment asset ratio 0.81x 0.78x 
Debt to Equity Ratio 1.99x 1.93x 
Equity Ratio [Total Capital] 2.99x 2.93x 
   
Per Share Data 2018 2017 
Book Value $12.13 $12.37 
Earnings  $0.64 $0.55 
Dividend  $0.30 $0.24 
 
Value Measures 

 
2018 

 
2017 

Price to Book 0.51x 0.49x 
Price to Earnings  9.84x 10.91x 
Dividend Yield  4.76% 4.00% 
Capital Appreciation  5.00% 3.09% 
 
 
 
 
 

  

   

   

   

   

   

   

   

Key Performance Highlights: 
 
 Net Income increased 13% from $7.11m to $8.05m 
 Revenue increased 14% from $116.60m to $132.46m 
 Total Benefits increased 15% from $72.51m to $83.53m. 
 Commissions increased 28% or $4.62m 
 Dividends increased 25% or $0.06 per share 

 
 

 

 

 

Company Analysis – Year End December 31, 2018 
Fiscal year 2018 was the most profitable year for FAM over the past 
decade. It exceeded net income of $8M and produced earnings per 
share of $0.64, both record highs for the Company. Assets and 
Labilities were relatively consistent with mild 2% and 3% increases 
respectively. The overall revenue growth was primarily driven by 
Annuities and Other Deposits which experienced a 125% increase from 
$7.10M to $16.01M. Commissions increased by 28%, illustrating the 
large extent to which revenues are driven by the Company’s agents 
and their efforts to cross-sell and/or generate new business. In 
particular, there appeared to be material growth in long-term 
insurance contracts without fixed or guaranteed terms, according to 
the annual financial statements. 
 
In line with the rise in revenue and net earnings, the Company 
increased its quarterly dividend from $600K to $800k in Q2 2018. This 
resulted in a total per share increase from $0.24 to $0.30. As FAM has 
a consistent dividend payment history on a predictable timetable, one 
could therefore expect a total dividend for 2019 of $3.2M or $0.32 per 
share. Based on its 2018 share price of $6.30, this would indicate a 
dividend yield of 5.08%. As FAM’s average dividend yield is typically in 
the mid 4% range, it would seem reasonable to expect to see some 
increase in stock price to revert the yield to its historical average. 
 
Subsequent to 2018, FAM announced the sale of its Pensions and 
Capital Markets businesses. These segments were deemed a drag on 
profits as FAM did not have the necessary scale for the services. RF 
expects the discontinuation to have a positive effect on the Company’s 
net income as it refocuses its attention and resources on further 
growing its core business.  
 



Research Disclaimer  

The information set forth herein was obtained from sources that we believe reliable, but we do not guarantee its accuracy.  

Neither the information nor any opinion expressed constitutes a recommendation by Royal Fidelity Capital Markets (Bahamas) 

Limited or any of its affiliated companies to buy or sell any securities.   No part of this report may be reproduced in whole or in 

any part without the express prior written permission of Royal Fidelity Capital Markets (Bahamas) Limited. 

This document is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell any 

securities discussed herein in any jurisdiction where such offer or solicitation would be prohibited. This document and any of the 

products and information contained herein are not intended for the use of private investors outside the Commonwealth of The 

Bahamas. Such investors will not be able to enter into agreements or purchase products mentioned herein from Royal Fidelity 

Merchant Bank & Trust Limited (“RFMBT’). The comments and views expressed in this document are meant for the general 

interests of clients of RFMBT. 

The securities mentioned in this document may not be suitable for all types of investors. This document does not take into 

account the investment objectives, financial situation or specific needs of any particular client of RFMBT. Recipients should 

consider this document as only a single factor in making an investment decision and should not rely solely on investment 

recommendations contained herein, if any, as a substitution for the exercise of independent judgment of the merits and risks of 

investments. The analyst writing the document is not a person or company with actual, implied or apparent authority to act on 

behalf of any issuer mentioned in the document. Before making an investment decision with respect to any security 

recommended in this document, the recipient should consider whether such recommendation is appropriate given the 

recipient's particular investment needs, objectives and financial circumstances. RFMBT suggests that, prior to acting on any of 

the recommendations herein, clients of RFMBT contact one of our client advisers to discuss your particular circumstances. Non-

client recipients of this document should consult with an independent financial advisor prior to making any investment decision 

based on this document or for any necessary explanation of its contents. RFMBT will not treat non-client recipients as its clients 

by virtue of their receiving this document.  

Past performance is not a guarantee of future results, and no representation or warranty, express or implied, is made regarding 

future performance of any security mentioned in this document. The price of the securities mentioned in this document and the 

income they produce may fluctuate and/or be adversely affected by market conditions and investors may realize losses on 

investments in such securities, including the loss of investment principal. RFMBT accepts no liability for any loss arising from the 

use of information contained in this document.  

Information, opinions and statistical data contained in this document were obtained or derived from sources believed to be 

reliable, but RFMBT does not represent that any such information, opinion or statistical data is accurate or complete, and they 

should not be relied upon as such. All estimates, opinions and recommendations expressed herein constitute judgments as of 

the date of this document and are subject to change without notice.  

Conflicts of Interest: RFMBT's analysts and financial advisors are compensated from revenues generated by various RFMBT and 

RFMBT affiliates businesses, including RFMBT's Capital Markets Department. RFMBT had, has or may aspire to have investment 

banking; lending or other credit relationship with companies mentioned in this document and may have received compensation 

from such companies in connection with transactions that have not been publicly disclosed. RFMBT or its shareholders, directors, 

officers and/or employees, may have a long position or deal as principal in the securities of a company mentioned herein. The 

reader should assume that RFMBT may have a conflict of interest and should not rely solely on this document in evaluating 

whether to act on any information contained herein.  

 


